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1. The problem mised in your memorandum of 10 August 1951 hsz rececived
carefnl conmideratisn by a1l comernsd, I am epprecialive of your advising
ma directly on this matter,

2. 'The pruposed leglslation to which you refer originally contained pro-
wizions which would have boon of asslstonce in your case, However, the Con-
groess will nob sceeds $o the provisions as proposed, and the bill as eventually
passed hes no beardng on your particular situatlon,

3, The guestion of a roeall %o sctive duly has been reviewed with the
Dirsetar, and he has not deomed it adwisable In view of £ll the ciroumslances.

L, In view of the above, we heve come to the contlusion that the solution
at this time can only be your scceptance of a normal civilian position et the
rating of GS-10, simee it i obvious that the arrangement devised for the
wrdod 23 April 1951 tlwough 30 Jume 1551 camnot continue, However, the oilove
anees set farth in the orlginal letter to you from the DNirector, daded 2 April
1951, will continue st the sawe rate and in the ssme manner, 5t forth bolow
is a comparative ostimte of your net dollar posltion without regard to allow-
appes since they ave the zame in any event., % have coleulated retired poy as
&% texefres ard have figured the tanes on toth figures on the basis of two
axmmptions, _

Ret After

Grade or To- Gross faoupt Aot.of Tax et after Tax CF Petire. Tet, Nedup-
tal Incoms  Taxable  Uedustion Deduction teduction  tion

GS-18 §15,000,00  22,280,72  A11,719.28 510,06  510,079,22
£8,592,00 3h3,80(log  hé2,0o 8,129,20 “ons 8,129,20
of pay reed.)

¥oter The alove comparisons sre based upen the assumpiion that your sdle income
Weald be from "retiresent” or from salaxy., If you receive sdditionsl income
from {mvostements or other sources, it is otwious thet the tax rate on such

addi tienal worlld be grester,

B« Durirg the od of this sppointment, it will be necessary that you
cense receliving roidred puy fron the Army, ’fiﬂx does not Jeopardize yowr re-
tired status, As Indlestod in the revious cable, we cen advise the Army
Pinance hore cinco your retired pey is teing distmrsed from Washingion., It
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is recognized that this is not compleely in line with what wo both desire,
Under the elrcumstances it is believed the only practicable solution which
will continue %o make your services availstle to this Agency during this
emergency perlod,

6, ¥ith respect to the deductions for retirement indicated above, the

amount withheld can be withdrawn by you upon termination of a eivilian appoinie
ment, together with interest at 3% per anmm,

7+ To cover the period from 1 July 1951 unfll the effective date of the
appointment, a flat fee tosis for services rendéted has been ealeulated based
on the initial arrangements, That fee will be $1,750,00. Necessary personnel
documents are enslosed fiur your sigmature and return in order that the records

can be placed in geod order.
8, I will take no final action until receiving your approval.

4

Walter Reid Wolf
Deputy Director
(Administration

Baels,
Perconncl Data Form {37-—50;(1 copy)
1ar of Lgreenent (2 coples
Secrecy Agrecment(2 copies)
Cart, of Medicel Exam (Form 78)-2 copies
Res, and Dependency Report {2 coples
Emp.Withholding Bxemp. Cert. Form Wely {1 copy)
Indiv. Retire. Record 5td Fm‘m 2806 (1 copy
Pesig. of Tenef. Std Fom 2308 (1 copy)
Appt, Affidavits Std Form 1 (2 copy)
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